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Directors' Responsibilities and Approval

The directors are required by the Companies Act of South Africa, 71 of 2008, to maintain adequate accounting iecords and are
responsible for the content and integrity of the finencial statements and related fihancial information included in this rsport. it is
their responsibility te ensure that the financial statements fairly present the state of affalrs of the company as &t the end of the
financlal year ended 31 December 2023 and the results of its operations and cash flows for the period then ended, in
conformity with the International Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are
engaged to-axprass an independeént opinion ¢h the financial statements.

The financial statermants dre prepared in accordance with the Intémational Firiancial Reporting Standard for Small and
‘Medium-sized Entitles and are based upon appropiate accounting policies consistently applied and supported by reasonable
and prudent judgements and astimates.

The directors acknowledge that they are ultimately responsible for the system of internial financial control established by the
company gnd place considerable importence on maintaining a strong contral enviroriment. To enabie the-ditectore 16 mest
these responsibilities, the directors sef standards for internal control aimed at reducing the risk of error or loss ina cost
effective maniner. The standards include the proper delegation of responsibilities within a dlearly defiried framework, effective
accounting procedurss and adaquate segregation of duties fo ensure an accepiable level of rigk. These controls are monitored
throughout the company and alt employses are required to maintain the. highiest athical standards in ensuring the company’s
business is conducted in a manner that in all reasenable circumstances is above reproach. The focus of risk management in
the company. is on identifying, assessing, managing and monitoring all knowa foris of risk aerogs the company. While
operafing risk cannot be fully sliminated, e company endesvours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetarmined preceduras and consiiaints.

‘The-directors are of the opinion, that the system of infamal conirol provides reasonable assurance that the financial records
may be-relied on for the preparation of the financial statemierits. Howéver, any system of intemal financial control can provide
only reasonable, and not absolute, assurance againgt material misstatement or loss.

The directors have reviewed the company’s cash-flow forecast for the year to 31 December 2024 and, in the fight of this review
and ths current financial position, they are satisfied that the company has or has atcess to adequate resources o continue iy
-pperational existence for the foreseaable future.

The external auditors are responsibie far independently auditing and repotting on the company's finencial statemeants. The
financial statements have been examined by the company’s external suditors and their report is presented on page 5- 7,

The financial statements set out on pages 9 o 22, which have been prepared oft the going concerm basis, were approved by
the directors on 16 May 2024 and were signed on its behalf by;

Approval of financial statements

IF Oliver

TWsimanga Y
16 May 2024

¥ Al
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Dirsctors’ Report

‘The directors have pleasure in submitting theif report on the financial statéments of Zydus Healthcare SA {Py) L1d for the year
ented 31 December 2023.

1. Nature of business

Zydus Heaithcare SA (Ply) Ltd was incomporated in South Africa with interests in the pharmacsutical industry. The company
operates in South Africa.

2. Review of financial results and activities

The financial statements have been preparad in accordance with Intemationa Financial Reporting Standard for Smali and
Medium-sized Entities and the requirements of the Companies Act of South Africa, 74 of 2008, The accounting policies kave
been applied consistently compared to the.prior year.

Full details of the financial position, resulls of oparations and cash flows. of the company aré sst out in thess financial
statements.

3. Share capital

There have been no changes to the authorised or issued share capital during the year under review.
4. Directors

The directors in office at the date of this report are as follows:

Directors Changes

IF Oliver

V Shiva. Resigned Wednesday, 17
May 2028

RS Sundarraj Appointed Monday, 01 May
2023, resigned
Wadnasday, 13 December
2023 , )

NY 8hah Resigned Thursday, 07
Match 2024

A Dhanirgj Appointed Thursday, 07
March 2024

T Msimanga Appointed Thursday, 07
Mareh 2024

5. Events after the reporting period

The directors are-not aware of any maferial event which occurred after the reporting date and-up to the date of his report.

. J.Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the financial ststemerits have been prepared on a going concem basis. The directors have satisfied themselves
that the company is in a sound financial position and that it has access to sufficient borrowing facifities to meet its foraseeable
cash requirements. The directors are not aware of any new material changes that may adverssly impact the company. the
directors are also not aware of any material non-compliance with-statutory or regulatory requirements or of any pending
changes to'legislation which may sffect the company.

7. Auditors

GNR Auditors will continue in office in accordance with sectipn 90 of the Companies Act of South Africa, 71 of 2008,
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Directors’ Report

8. Sccretary
The-company had no secretary during the year.

The financial statements set out on pages 9 to 22, which have been prepared on the gaing concem basis, were approved by
the directors on 16 May 2024, and were signed ofi Its behalf by:

Approval of financisl atatements

e -

( "ﬁv

IF Qliver
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Independent Auditor’s Report

Auditor's Responsibilities for the Audit of the Financlal Statsments
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Zydus Healthcare SA (Pty) Lid
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Statement of Financial Position as at 31 December 2023

N WA S~
Assets
Non-Current Assats
Property, plant and equipment 2 4,114,413 188,117
Tnvestments in subsidiafies 3 63,087,517 63,907 817
Loans to group companies 4 80,117 511 80,117,514
Other assats 5 12,062,373 12,168,880
Deferred tax 6 1710588 1501238
7200239 167,853,001
Current Asseis
inveniories 7 48,647,259 49,483 518
Trade and other receivables 8 182,395,978 121.442 141
Other assets 5 2,254,841 3,282,838
Current tax recaivable 1.318,100 -
Cash and cysh squivatenits 9 19,582,421 18,714,362
254,198,589 182,932,988
Total Assets 426,200,998 360,916,060
Eguity and Liabilities
Equity:
Shars.qqpitai 10 140,504,149 140,504,149
Reserves 11 (33,217,210) (33.217,210)
Retained income . 38i26321 38,650,525
o MBAIS,260 748,957,454
Ligbifities
‘Non-Current Liabilities
Loans from group companies 4 . 51183087 55,137,888
Curent Liabilities
Trade and other payables 14 169,848,478 144,212,047
Other surrent labilities 12 16,603,589 14,990,600
Current tax payable - 828,512
Provisions 3 3342574 2,808,739
219594,841 158,340,808
Total Liabilitles 280,787,738 214,878,586
Tetal Equity and Liabliities 426,200,898 360,916,050




Zydus Healthcare SA (Pty) Ltd
{Registration number: 1988/014338/07)

Trading-as Zydus Healthcare SA (Ply) Ltd.

Financigl Statements for the year ended 31 December 2023

Statement of Comprehensive Income

Figires inRand T - N
Revanue 15 472,364,323 411,258.812
Cost of sales 16 ) {160,299,128) (154,424, 117)
Gross profit 31,365,197 256,337,695
Other income 17 202,778 470,969
Operating expensas . (302,771,302)  (243,773;321)
Oparating profit 8795670 13535343
Inferast revenue 18 408,688 1,309,466
Finance costs 20 (6,981,713 {4868411)
{Loss). profit before taxation ' (776,344) 14,358,308
Taxation 21 252,148 (4,075,980
(Loss) profit for the year C(824,208) 10,282,418
Other comprehensive income » - :
Total comprehensive (loss) income for the year © (524,208)  10,282.418




Zydus Healthcare SA (Pty) Ltd
{Registration number; 1898/014338/07)

Trading as Zydus Mesitheare SA (Pty) Ltd

Financial Statements for the year ended 31 December 2023

s_tatemen-t of Changes in Equity

" Sharecapital  FCTR Reserve  Retained  Total equly
Figures inRand ) _ income
Balance at 31 December 2021 140,504,149 (35,247,210) 28,368,107 135,668,048
Profit for the year - - 10,282,418 10,282,418
Other comprehensive incorne i i et
Total comprehensive Income for the year e 10,2824 10,282,418
Balance at 31 December 2022 (33,217,210)  38,350,8 146,937 464
‘Loss for the year ’ - ' T {524204) (524,204)
Cther comprehiensive income e S e e T -
Total comprehsnsive loss for the year e - (624,204)  (624,204)
Balarice at 31 Decomber 2023 140,504,149 (33,217,210) 38,126,324 148,413,260
Note(s) - T ' '




Zydus Healthcare SA (Pty) Lid
(Registration sumber: 1998/014338/07)

Treding as Zydus Healthcare SA (Ply) Lid

Financiai- Statefments for the year ended 31 December 2023

Statement of Cash Flows

Figures inRand _ ) ' ' . ' ‘ T N'ote(sj o023 2022
Cash flows from operating activities

Cash receipts from custorners 434,415,989 431,362,827
Cash paid to suppliers and employees (427575488} (430,761 ,985)
Cash generated from opetations 22 BgIss5M 0 600,847
Tax paid 23 (2,104,821) (3,526,000)
Net cash from operating activifies 4731680 (2,926,158)
Cash flows from investing activities

Purchase of property, plant and- equiprment 2 (4,218,030) {118,288)
Proceeds from sale of property, plant and equipment 2 71,882 55,404
interest Income i OBBEY 1,308,486
Nat:cash from Investing activities Lararsam 1248688
Cash flows from financing activitles.

Finance costs L1e3izy o (123,332)
Total cash movement for the ysar £68,028 {1,801,905)
Gash and cash squivalents at the beginning of the year 18714302 20,516,207
Totai cash at end of the year 9 19,582,421 18,714,392

12




Zydus Healthcare SA (Pty) Ltd
(Registration number: 1898/014338/07)

Trading as Zydus Healthcare SA {Piy) Lid

Financial Statemenis for the year ended 31 December 2023

Accounting Policies

1. ‘Basls of proparation.and summary of significant accounting policies

The finahcial statemants have been prapared on a going concem basis in accordance with the Intemnational Financial
Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa, 71 of 2008, The financial
statements have been preparad on the historical cost basis, and incorporate the principal accounting policies set out below..
They are presented in South African Rands.

These accounting policies are consistent with the previous period except for otherwise mentionad,
11 Property, plant and equipment
Property, plant and squipment are tangibls assets which the company halds for its own uge for performing various business

operations or fortental to athers and which are expected to be-used for more then one pefiod.
Property, plant and equipment is iriitlally measured at cost,

Cost includes costs incurred-initiatly to acquiré: or canstruct an item of praperty, plant and equipment and eosts incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the cartying amount of an itein of
praperty, plant dnd équipment, the carrying amount of the replaced part is dérecognised.

Expenditure incurred subsequently for major-services, additions to or replacements of parts of praperty, plant ang equipment
are capitalised if it iz probable that future econotmic benefits associated with the expenditure will flow-to the company and the
cost can be measured refiably. Day to day servicing costs are included in profit or loss in the period in which they are incurred,

Preperty, plant and equipment is subsequently stated at cost Jess accumulated depraciation and any accumulated impaimmant
fosses, except for land which is stated at cost less any accumuilated impairment losses.

Depregiation of ah asset commences when the asset is available for use as intended by management. Depraciation is charged
{0 wiite off the asset’s cartying amount over its estimated useful life fo its estimatsd tesidual valus, using a methed that best
reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of itams of praperty, plarit and equipment have been assessed as follows:

ttem , Depreciationmethed  Average usefullife

Leasehold property Straight fine Qver period of the lease
Fumnitute and fixturas Straight line 6 years
‘Motar vehicles Straight line 5 yeors
‘Office-equipment Straight ling 8 ysars
T equipment Straight ne 3years

When indicators are present that the useful lives and residual values of items of property, plart and equipment have changed:
since the most recent annual reporting date, they are reassessed. Any. changes are accounted for prospectively s a change in
accounting estimate.

Impairtrent tests are petformed on property, plant and equipment when thers is an indicator that thay may be impaired. When
the cartying amount of an item of praperty, plant and equipment is assessed fo be higher than the estimated recoveiable
amount, animpairment loss is recognised immediaisly in profit or loss to bring the carrying emount in line with the recoverable
amount.

An item of property, plant and equipment is derecoghised upon disposal or when no future sconamic benefits are expected
from-its continued use or-disposal. Any gain or foss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carying amount of the iem, is included in
profit or loss when the item is derecognised.

1.2 Investmerits in subsidiaries

investments in subsidiaries are measured aft cost.




Zydus Healthcare SA (Pty) Ltd
{Registration number. 1898/014338/07)

Trading.as Zydus Healthcare SA (Ply) Ltd

Financiat Statements for the year ended 31 December 2023

Accounting Policies

1.3 Fihancial instruments:

Initlal measurement

Financial instruments are initially measured at-the transaction price {including transaction costs except in the initial
measuremant of financlal assets and fiabilities that are measured at fair value through profit or Joss) uniess the amdngement
constitutes, in effect, & financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a simiiar debt instrument.

Financial instiuments at amortised cost

These includs loans, trade regeivables.and frade payables. Those debt instruments which mest the criteria, are subsequently
measured at amortised cost using the effective intefest method. Debt instruments which &ie classified ds curent assets or
current liabilities are measured at-the undiscounted amount of the cash expected to be reveived or paid, unless the
arrangement effectively consfitutes a financing transaction,

At sach reporting date, the carrying amounts.of assets held in this category are reviewad to determine whether there is any
objective evidence of impalrment. If there iz objactive evidencs, the recoverable amount is estimated and compared with the.

carrying amount. If the sstimated recoverable amount is lower, the carrying amount is reduced fo its estimated racoverable
ameunt, and an impaiment loss is recognised immediately in profit or loss.

14 Tax
Current tax assets and {labilities

Current tax for current and-prior petiods i5, to the extent unpaid, recognised-as a liability. If the amount already paid in respect
of current and prior periods exceeds the amaunt due for those periods, the excess is recognised as an asset.

The tax liabiiity reflects the effect of the possible outcomas of a review by the tax suthorities.
Deferred tax assets and labilifies
A deferred tax liability is recognised for all taxable temporary differences.

A deferrad tax asset is recognised for all déducﬁb@_e temporaty differertces to the.extent that itis probable that taxable profit will
be available againstwhich the deduciible tempaorary difference can be utilised:

Deferred tax assst Is recognised for the carry forward of uhused fax losses.

Deferréd tax agsets and fiabilities are medsured at the tax rates that are expectad to apply to the pericd whn the asset is
realised or the liability is setiled, basad-on tax rates {(and tax laws) that have been enacted or stibstantively enacted by the end
of the reperting period.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense.

1.5 Inventoties

Inventories are measured at the lower of cost.and estimated sefling price-less costs to complete 8nd sel, on the weighted
average cost basis.

4.6 Impairment of assets
The company assesses at each reporting date whether there is any indication that any other assets may be impaired.

I there is any such ihdication, the recoverable amount of any afiected asset {or group of related assets) is-estimated and
compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
sstimated racoverable amount, and animpairment loss is recognised immediately in profit or loss.




Zydus Healthcare SA (Pty) Ltd

{Registration number: 1998/014338/07)
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Accounting Policies

1.6 Impairment of assets (continued)

If an impairment toss subsequently reverses, the camrying amount of the-asset (or group of related assets) is increased to the
ravised estimate of its recovetable amount, but not in excess of the amount that would have been determined had no
impaimment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
Immediately i profit or loss.

4,7 Share capitsl and equity

An equity instrument is any cottract that evidences a residual interest inf the assets of an éntity after deducting alt of its
liabilites.

Ordinary shares are recognised &t par valie and classifisd as 'share capital’ in equiy. Any amounis recsived frorm the issue of
shares in excess of par value is classified as 'share premium’ in equity. Dividends are recognised as a liabiility in the year in
which they ars declared.

1.8 Provisions and contingencles

Provisivns are recognised when the company has an obfigation.at the reporting dabe as a result of a past svent; it is probable
that the.company will be required {o fransfer economic benefits in setlement; and the amount of the obligation ¢an be
estimated reliably.

Provisions are measured at e present value of the amount expected to be required to settle the cbiigation using a pre-tax rate
thef reflocts cuivent market assessments of the tirme value of money and tha risks apecific to the obligation. The increase in'the
provision dus to the passage of time is recognised as interest expense.

Provizions are not recegnised for future operating losses.

1.8 Revenue -

‘Revenue is resognised to the extent that the company has fransferred the sigrificant risks and rewards of swnership of goods
1o the buyer, or has rendered services under an agreement provided the amount of reveniie can be measured refiably and it is

‘probable that economic benefits associated with the transaction will flow to-the company. Revenue is measured at the fair
velue of the considerstion racelved or receivable, excluding VAT.

intersst is recogrised, in profit.or loss, using the effective intersst rate method,
1.10 Other liability

Zydus Healthoare SA (Pty) Ltd (Distributor) has entered into supply and distribution agreament with Zydus Lifesciences Limited
{ultimate haolding company)(Principal).

The agreement stipulatas that the prics of the praducts supplied to the distributor by the principal shalt be readjusted on a
quartely basis to bring the EBITA of the distribufor in line with the arm's length margin earied by comparable uncontrofled
companies in the territory of the distiibutor.

The adjustment to be made in the foim of overall price (True up) will be worked out mufually in order to maintain fhe EBITA
ouicoms for the distributor to be within the range of comparable companies in 4 manner which satisfies the arm's length ctiteria
under the transfer pricing regulations of both india and South Africa.




Zydus Healthcare SA (Pty) Ltd
(Registration numbar: 1988/044338/07)

Trading as 2ydus Healthcare SA (Ptyy Ltd

Financial Statements for the year ended 31 December 2023

Notes to the Financial Statements

FigwesinRand 2023 3022
2. Property, plant and squipment
2023 2022
Costor  Accumulated Carrying value  Costor  Accumulated Carrying value
revaluation depreciation ravaluation depraciation
and and
impairment Impairment.
Leasehold improvements 2,582,032 (467,493) 2,114,539 389,177 {388,177} -
Fumitu.tg and fixtures 1,754,834 {73,081} 1,681,753 567,170 (851,027 16,143
Motor vehicles 318,161 {318,161) - 318,161 {319,181} -
Office equipment 344410 (193,039) 164,371 185418  (178.408) 7,008
IT equipment 511,206  (344548) 166,750 522,812  (347,846) 174,966
Total 5,511,733 (1,307,320)  4,114.413 1,983,736 (1,785619) 198,117
Reconciliation of propetty, plant and equipment - 2023
Opening Additions Disposale  Depreciation Closing
balance balance
Plant and machinsry - 2,102,852 - (78,313) 2,114,539
Fumlture and fixtures 1,754,832 - (88,222) 1,881,753
Office-aquipment: 158,997 - {14,634) 151,374
IT equipment o8 111348 (7.018)  {1125848) 186,750
17 A218030 (7018 (294,716)  4,114413
Rexonciilation of property, plant and equipment - 2022
Opening Additions Depreciation  Closing
balance balance
Furniture and fixtures 48,351 - {32,208 16,143
Office equipment 12,806 - {5,798). 7.008
iT squipment 133,032 118,284 (76,350) 174,066
o948 118284 (114,356) 198,417
3. Investments in subsidiaries
Naime of subsidiary % % Cariying Carrying
‘holding holding amount 2023 amount 2022
2023 2022
Unlisted Investment - Alidac 100.00 % 180.00 % 83,607,517 63,697,517
Pharmaceuticals SA (Ptyy Lid.
Uniisted invesimerit - Script 100.00 % 100.00 % 300,008 300,000
Management Services (Pty) Ltd
63997517 63997517
4. Loans to {from) group companies
Alidac Pharmaceuticals SA (Pty) Ltd 90,117,511 80,117,511
No fixed terms of repayment exists at year end.
Zydus International PVT Lid {61,193,097) (55,137,688)
The loan has no fixed repayment terms and interast rates are linked to EURC
L4BOR. o
28924434 34,979,823

X




Zydus Healthcare SA (Pty) Ltd
(Registration number: 1898/014338/67)

Trading as Zydus Healtheare SA (Pty) Ltd

Finghcisi Statements for the year ended 31 Dacember 2023

Notes to the Financial Statements

Figures in Rand _ 2023 2022
4. Loasns to (from) group companies {eontinued)
Net loans to (from) group compantes
Non-current assels 98,117,541 90,117,811
Neon-current liabilities Lo 8naes0eny (55,137,888)
L. 28924414 34973823
5. Othor assets
Other non-current assets
Daposits 828,602 824,999
Interest receivable 10,963,681 10,953,681
Loan - BEE Compliance e 280000 390,000
e 12082373 12168880
Other current assets
Customs VAT - 1,782,783
VAT refund receivable 1,401,887 870,113
Prepaid expense o, 052854 640,042
i 2AB4BAY 3,202,938
Total ather assets 1431214 15461,818
8. Deferred tax
The majer components of the defermed tax balance are as follows:
Reconciliation of deferred tax assotifliability)
At beginning of year 1,501,236 1,841,948
Recognised in profit or loss:
Rate change adjustment - nommal tax ) (137,334) -
increases (decreass) in tax loss available for set off against future taxable 235,559 -
incoms
Movement.in temporary. differences on inventory provision {170,345} {621,033)
Movemerit in terriporary differences on salary related provisiors 281468 180,321
Atond of year 1,710,588 1,501,236
7. Inventories
Finished goods . .50892744 52,158,911
e oo TA T BL IR
Inventories (write-downs) {2,045,485) {2.676,393)
48,847,269 49,483,518
8. Trade and other receivables
Trade recelvables 181,378,767 120,714,138
Other recelvables 1,017.211 731,003
L. 182385978 121,442,141
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Zydus Healthcare SA (Pty) Ltd
(Registration number: 1898/014338/07)

Trading as Zydus Healthcare SA (Ply) Ltd

Financial Statements for the year ended 31 December 2023

Notes to the Financial Statements

FiguesinRand ~ ~ "7 -

8. Cash and cash squivalents
Cash and cash equivaleits consist of:

Bank balances

10, Shara capital

Autherised number of shares
Ordinary shares
Prefgrance shames

lesiied number of shares
Ordinary shares
Prefersnce shares

ssued
‘Ordinary
Preference

1. FCTR Reserve

Reported as at 31 December

12. Othver curvent fiablitties

‘Interest payable
Other
Customs VAT

19,582,421

18,714,302

70,000,000
10,800,000

70,000,000
10,000,000

80,000,000

80,000,000

57,704,148
.. 5877,000

57,704,149
_5:877,000

83,581,149

57,704,149
82,600,000

§7,704,149
82,800,000

340,604,148

140,504,149

L (33217210

(33.217,210)

15,316,635
149,655

1137208

11,516,643
473,957

11,990,600




Zydus Healthcare SA (Pty) Ltd

(Registration number: 1988/014336/07)

Trading as Zydus Healthcare SA (Ply) Lid

Finahcial Statements for the year ehded 31 December 2023

Notes to the Financial Statements A_

Figwesinkand T N

13. Provisions
Reconciliation of provisions - 2023

Opéning  Createdi{rever Closing
balance sed) during balance

the yoar
Provisions for leave pay 508,641 {373,845) 134,798
-Provision for annual bonus and incentives 2,300,008 807,680 3,207,778

_ 808,739 533835 3,342,574

Reconciliation of provisions - 2622

Opening  Createdifrever  Closing

balance sed) during balance

. the year .
Provisions for leave pay 48,746 458,895 508,641
Provision for annual bonus end incentives 2,012,000 288,098 2,300,008
2061746 746,993 2,808,738

Net provisions

14. Trade and other payabies

Trade payables 120,582,808 100,412,737

Other payables 79,085,670 34,799.310
199848478 144,212,047

18. Revenue

Sae of goods 382,13659683 319,340,518
Out-Licensing 80,168,590 85,373,501
Tender Sules 9,926,691 6,741,870
Other 132,078 {208,075}

364,323 411268812
16. Cost of sales

Sale of goods
Cost of goods sold ... 160009126 154421117

7. Other incorie

Profit on sale of assets 84,973 55,404
SETA Refund 137,802 80,875
Sundry balances. written back ) - 334,580

202,775 470,969

18. Auditor’s remunefation

Audit Fees 454 100 A47 000
Consulting 12,300 9,360

486,400 456,350
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Zydus Healthcare SA (Pty) Ltd
{Registration number: 1888/014338/407)

Trading ‘as Zydus Healthcare SA (Pty) Lid

Financial Statements for the year ended. 31 December 2023

Notes to the Financial Statements =~~~ .. .

Figures'in T
18. Invesiment revenue
inferest revenus
interiest Income 408,689 1,300,466
28, Finance costs
Bank chaiges 105,185 113,303
ERF {gain)/loss 7,341,887 44,055
interest expernse -~ ZIPL 2513514 319,024
Bank interest 24,147 10,029
9,984,713 498,411
21, Tasation
Major components of the tai (icome) éxpense
Current taxation ‘
South African.nomal {ax - year - 3,735,268
South Adrican normal tax - prior period {over) under provision 4270 -
(42701) 3735268
Defeirad taxation
South African defeired tax - current year {208,348) 340,712
{252,140) 4,075,980
22, CTash genarated from operations
Net (foss) profit before taxation (776,344) 14,358,398
Adjustments fori ) _
Depreciation, amortisation, impaitments and reversals of impairments 294716 114,367
Profit on sale of assets and liabijitles {64,873} {55,404)
Movement in loans to or from group companies 8,055,409 30,428
Finance cost: Nen-cash 9,855.401 363,078
Finance cost 126,312 123,332
tnvestmeant recaived (408,689) {1,308,466}
Changes in working capitak
{Increase) decraase ininventories 836,289 {8,405,166)
{increase) decrease in trade and other receivables {60,953,838) 20,104,015
Movement in other current- and nofn-current assets 1,144,405 (2,740,020}
Movement in othier current= and non-current liabilities {5,242,411) {3,808,592)
fncrease {decrease) in trade and other payables 55436427 {18,833,104)
Maverment in provisians. 533,835 746,993
6,836,601 600842
28. Tax paid
Balance at'beginning ofthe year N {629,512} (620,244)
Current tax for the year récognised in profit orloss 42,761 (3,736,268)
Balance at-end of the year {1,318,100) 829,512
{2,104,821) {3,526,000)

b




Zydus Healthcare SA (Pty) Ltd
{Registration number: 1888/014338/07)

Trading as Zydus Healthcare SA (Pty) Ltd

Financial Statements for the year ended 31 Daecember 2023

Notes to the Financial Statements

FiguresinRand ~ "~~~ 2023 2022
24:. Related parties
Relationships
Ultimate:holding company Zydus Lifssciences Limited
Holding company Zydus Worldwide DMCC ' :
Subsidiaries Alidac Pharmaceuticais SA {Ply) Lid (formerly known
as Siriayla Pharmaceuticals (Ply) Lid)
Script Managsment Seyvices (Pty} Lid
Othar group compariies Zydus International Pyt Lid.
Zydus Hospira Oncology Put. Lid.

‘Related party balances and trensactions with entities with contret, joint contrel orsignificant influence-over the
company

Related party batances

Loan accounts - Owing (to) by related partios ) _
Alidac Pharmaceuticals SA (Pty) Lid 90,117,511 90,117 511
ydus International PVT Lid (61,193,087} {55,137 6888)
Amounts inciuded i Trade receivabis {Trade Payabie) ragarding refated

parties

Zydus Lifesciences Limited (118,738,413} (53,036,884)
Zydus Lifesciences Limited - Reguiatory cost 13,313,738 1,312,662
Script Management Services (Ply) Lid £1,503,503) {16,757,257)
True up adjustment (payabie) recsivable

Zydus tifesciences Limited {5,895,251) {23,750,555)
Zydus Lifesciences Limited- True up Receivable .43,964,408 25735472
Amounts included in Interest Racelvable { intersst Payable) regarding

related parties

Alidac Pharmaceuticals SA {Ply) Lid 10,953,681 10,853,681
Zydus Internationat PVT Lig (15,316,635} {11.5616.643)
investments in subsidiaries.

Script Management Services (Pty) Lid 300,000 300,000
Alidac Pharmaceuticals SA {Piy) Lid 63,897,517 63,697,517
Share capltal . . e o
Zydus Worldwide DMCC {140,504,149) {140,504,149)

- 2,1‘




Zydus Healthcare SA (Pty) Ltd
{Registration number. 1998/01 4338/07)

Trading as 2ydus Healthcare SA (Pty) Ltd

Financial Statements for the year eided 31 December 2023

Notes fo the Financial Statements

Figures in Rand _ 2023 2022

24. Related parfles (continued)

Related party transactions

Anterast pald to {recelved from) refated parties

Zydus International PVT Lid 25813514 318,024
Purchases from {sales to} related parfies

Zydus Lifesciences Limiled 128,833,230 107,319,484
Administration fess paid to (received from) related parties ) .
Script Management Services (Pty) Ltd 54,100 54,000
Data fees expense to relited parties

Script Management Services (Ply) Lid 125,536,832 103,836,721
Trie up expense {income)

Zydus Lifesciences Limited (15,338,874) 3,894,702
Zydus Hospira Oncology Pvt. Ltg: - 243,642
‘Riractors" remuneration

V Shiva 749,288 2,578,087
NY Shah 731,79% 1,183,307
RS Sundarraj 2,155,830 :




Zydus Healthcare SA (Pty) Ltd
{Ragistration number: 1698/014338/07)

Trading.as Zydus Healthcare SA (Ply) Lid

Financial Staternents for the year ended 31 December 2023

Detailed Income Statement

FiguresinRand " ot 0 7 0 Note(s) 2023 2022
Revenus
Sale of goods. 382,136,963 319,340,518
Other 132,079 (206,075)
Qut-Licensing 80,168,500 85,373,601
Tender Sales . 9926891 6,741,870
15 472,364323 411,268,812
Cost of pales
Opening stock (49,483 518) {41,078,352)
Purchases and adjusiments (180,182 ,887) {182,828,283)
Closing stack 48847250 49483518
1% (160.999,126)  (154421,117)
Gross profit T 311,386,197 256,837,695
Other income
SETA Refund 137,802 80,975
Sundry batances written back - 334,580
Profit on disposal of fixed asseis . B4gya  B5404
202778  ATO960
Operating expenses
Administration and management fees {54,100} {54,000}
Auditors remungration 18 {486,400) (456,350)
Consulting and professional fees {78,738} (108,685)
Consulting fess - BEE {3,836,566) {2,355,216)
Delivery expensés {41,202,205) {34,761,788)
Depreciation, amortisation and impaiments {264,716} {114,357}
Distribution fees {12,417,448) (14,309,940
Employes Bensfits {336,560) {418,408)
Emplayes Cost - Stipend/ Leamear -(460,028) {927,837)
Employae costs (47,714,514) (40,605,308)
HR Admin Fees {803.6838) (918,833)
1T supenses (2,308,258) {2,042,149)
Insurance (980,422) (443,878}
i ease rentals on operating laase {1,787.817y {1,355,475)
Loss on exchange differencas {1,248,245) {9,579,368)
Market ressarch: IMS Date Fees (2,761,714) {1.811,281)
Market research: Other expenses {137,383,981) {95,024 918)
Marketing expenese : Sponsorships (3,447,071} {1,721,861)
‘Marketing expenses . CRM {455,569) {830,276)
Warketing expenses : Praduct Information {4,183,565) {4,582,337)
Marketing expenses: Sales promotion: {3,156.600) {7,304,582)
Marketing expenses: Seminar & Conferences {1.418,537) {1,477,6563)
Other expenses {5,496,174) {2,888,604)
Regulatory and lab testing (3,947 412) {2,497,3425
Repairs and maintenance (166,415) (189,920}
Salss incentives (8,562,026} {4,586,120)
Staff welfare {420,710} (883,031)
Subscriptions {163,408) (355,937)
Telephons and fax ) (1,010,608) (870,772}
Travel - ocal (15,028,766) {12,118,180)

©(302,771,302)  (243,773,321)

23
The supplementary informetion presented does not form pert of the financial statements and is unaudited




Zydus Healthcare SA (Pty) Ltd
{Reglstration number: 1988/014338/07)

Trading as Zydus Healthcare SA (Pty) Lid

Finandal Statements for the year ended 31 December 2023
Detailed Income Statement

Figuree in Rand TNotets) 3023 2028

Operating profit T80 13835343
interest income 19 408,699 1,308,466
Finance costs . (9,981,713) {488,411)

573014y 823,085
{Loss) profit before taxation (776,344) 14,358,393
Taxation 21 252140 (4,075,980)
{Loss) profit for the year (524,204) 10,282,418

24 )
The supplementary information presented does not form part of the-financial statements and is unaudited %



